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EDITORIAL
When we are being told to look forward
and to ignore the past, it is high time to
display a little independence of action and of thought and to look
backward. No great accomplishment is possible when one knows
not the ground upon which he stands. We are all so very much
distressed in mind and estate that we are apt to listen too readily
to the vague admonitions of false prophets. America is part of a
new world, and consequently the people of America are much too
prone to believe in the new and to repudiate the old. Every part
of the new world was explored and settled by adventurers, some
of whom were animated by the pure love of adventure itself, but
chiefly the colonists were men and women who had escaped
with nothing but their own innate abilities. There was little
wealth among them, and the value of things was deeply im
pressed upon their mentality. Every colony which achieved suc
cess in the after years was founded on the principle of thrift.
Every language is filled with proverbs of the virtue of thrift. It is
essential in our national thought. In America the greatest
material success arose upon the foundations laid by people who
had to consider the value and the purchasing power of every
shilling or penny. The traditional Yankee, like the traditional
Scot, wanted and still wants full value for the money which he
saved by honest sweat and aching muscles. The dollar earned by
labor on farm or in factory or shop deserves the respect of the
earner. So Americans of the old stock have been almost uni-

Lest We Forget
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versally a thrifty or even a parsimonious folk. Through all the
adolescent period of America’s life we have been a saving people.
Now we are being advised to forget the elemental values and to set
out on a new path, which starts nowhere, leads through nothing
and will end God knows where. If we had not forgotten that the
world had a history we should perhaps remember that after na
tions grow and prosper, they pass into times of crucial hardship.
Then, if they forget the rock whence they were hewn, they
almost always decline. If there were a remembrance of history
we should recall the fate of Egypt and Carthage and Greece
and Rome and Spain and should be more careful lest we who
have been so richly blessed should follow the course of the
almost forgotten world powers.
We grew up rapidly and everything we
touched seemed to turn to gold, but still
the old spirit of thrift did not die. Here
and there was wild extravagance, but for the most part Ameri
cans have always been, in good times and bad, a saving people.
At least it was so until 1914. Then came the war and its after
math, and we went stark mad. The new era of everlasting
values and constantly growing profits deceived many of us. We
spoke in terms of the future. We were never to go back to
the days when a dollar was merely a dollar. At last came the in
evitable crash. We lost our heads completely and cried aloud for
change. So we abandoned our new era and pinned our faith in a
new deal—a phrase based upon the throw of the cards. In other
words, we were to reshuffle and redeal and hope that fate would
give each of us a good hand. People seem to have overlooked the
significance of the phraseology of gambling. America at heart is
not a nation which cares to entrust its prosperity to any such
uncertain governance, and we still believe, in spite of all the ill
omens, that some day we shall return to a more sane method of
selecting our path to fortune. The whole world went out after
strange gods, any gods that would promise a change, but here in
America we carried the experiment further than any other im
portant nation. We had come into the reckless age of young
manhood and were willing to throw away what our fathers had
won, not by dealing cards but by thought, act, labor and prayer.
In the course of the changing theories we called in callow youths
with diplomas and doctors’ degrees and gave them subordinate

At the Green Baize
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command. They knew nothing except what they had evolved in
their crescent minds. Their experience was nothing worth. They
decided that we should do all the things which our forefathers had
declared to be unwise—somewhat like most of the people during
the lamentable era of prohibition, when to drink was the chief
ambition, because drinking was forbidden. These young experi
mentalists decided that thrift was an outworn formula. The
thing to do now was to spend and to spend again. There was
little left to spend, so they ordained that we should decrease the
worth of our money, on some strange notion that by raising prices
we should attain prosperity. We were taught by these confident
advisors that it would be well to spend whatever we could find to
spend, particularly because money was not worth much any
way.

Hard times threw countless men and

America—Spendthrift women out of work and the simplest and
Extraordinary

easiest way of providing for those who
were destitute from no fault of their own was to appropriate huge
sums and distribute them magnificently without thinking at all of
where those sums could be raised. What was a mere thirty or
forty billion dollars when men were hungry? So again we de
parted from the fundamental conception of thrift; and we distrib
uted, to the deserving and the undeserving alike, money or food
or fuel to meet the urgent demands of ten million people. There
were many careful thinkers who could not bring themselves to ad
vocate any other means of providing for the needy. The experi
ence of Great Britain with its dole was before us, but we were
not prevented by that unhappy spectacle of fallacy. We were
led by some evil genius to spend what we did not possess. Of
course, it would be ridiculous to argue that people should be
allowed to starve when there is anything with which to feed
them. But that is not to admit that there has been or is any
excuse whatever for lavish gratuity. We have destroyed enor
mous quantities of grain and cattle and swine; we have plowed in
fertile acres of cotton; we have cut down production while people
were in want—and we have done it all because some immature
economist believed that while we had an abundance we should
never have prosperity. The spirit of thriftlessness was abroad in
government, and the horrid example of wicked waste was held up
before us as the ideal solution of all our problems. In harmony
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with what might be called the economy of destruction we took
that easy, simple course of free distribution in return for nothing
whatever. If our wise young men who are now so potent in the
councils of the land had not forgotten their history—if they ever
knew it—they could call to mind the dictum which controlled in
the early affairs of Virginia, that he who would not work should
not eat. If men and women are to be housed, clothed and fed and
supplied with pocket money, they should be required to give an
honest day’s work for every day’s pay, whatever form that pay
may take. The incapable are in a different category, but they are
a very small minority of the beneficiaries of experimental ex
travagance. The air is full of authentic stories of men refusing to
work when work was offered because they could derive an even
greater income by sitting down at the door of the distributor of
the dole. In these people the basic American principle of honesty
is being destroyed. They prefer to do nothing and to have some
one else pay the bills. This is not a matter for astonishment.
It is the logical, inevitable outcome of pauperizing a people.

No one yet has decided how the bill is to

Payment Must Be Made
be paid. The spirit of inquiry is grow
Some Day

ing, however, and hundreds of men who
have experience and have the right to some opinion stand aghast
at the prospect. They all say something of the same kind. For
purposes of illustration let us quote a report of a speech delivered
by Orval W. Adams, published in The American Bankers Associa
tion Journal. Mr. Adams urges that the country stop petitions
for public improvement far beyond our means to afford, realize
that we can not solve our problems of governmental finance by
easy expedients and admit that nothing can replace collective
thrift. “The government,” he says, “and all its political subdivi
sions under which we live are spending annually $14,700,000,000,
which represents approximately 37 per cent of our total
national income. While this is far beyond our ability even to
estimate or imagine, this thing we can understand: that it is far
beyond our ability to meet. How and when shall we bring all our
power, concentrate all our intelligence to call a halt to such wild
abandon? But that is only half the picture. While we are
spending $14,700,000,000 to meet the obligations of government,
we are paying out of our current taxes only $7,975,000,000 annu
ally. What of the balance? That is the legacy which we are
164
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transferring to the future generations as an impressive evidence of
our solicitude for their well being.”

Now, while we are pampering the people

Destroying the Dignity who do not wish to work and endeavor
of Labor

ing to cajole others to work on worth
less projects—especially on the eve of national elections—we are
going merrily along, hoping that something will turn up which will
save us from ultimate disaster. We have destroyed in large part
the honor of work. The man who works—so runs the story—is a
fool, while the government pays for idleness. It would be more
correct to say while the government makes those who work pay
for idleness. We know not what dire fate it is that seems to hold
the sword above our heads. We are, of course, in a perplexed and
uncertain state, but surely the way out does not lie along new un
trodden paths. Far better if we would go back to the experiences
of the past and save America as America has been saved before.
Let us feed and clothe and house those who can not help them
selves; but, when that has been done, let us insist that he who will
not work when work is available shall not eat. That is not primi
tive cruelty. It is merely the kindest way to treat a misguided
group of people. The fact that they have been misguided is not
altogether their fault. If business were allowed to pursue its
natural course without tedious and troublesome acts of inter
ference by an experimental government, there would be much
more work than there is today. The rest of the world is coming
up out of the depression; yet we still wallow in the depths.
Various estimates of the amount of unnecessary waste during the
past eighteen months have been made by statisticians and other
folk, but no one knows the actual amount. To begin with, no one
knows the value of the dollar. So how can we know how much
true value has been wasted when we have nothing by which to
measure it? However, it is certain that the sum is colossal, and
it is equally certain that if we are to retain any of our self respect
as a nation we must pay the bill.
Two ways have been suggested—and
there seem to be no others. Either we
must pay our bills by taxing to the point
of confiscation every owner of any asset or income or we must
further repudiate our integrity and start the printing presses turn
ing out greenbacks which will represent nothing more than ex
,

_

Two Ways—but Only
One Can Save Us
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amples of fine etching or typography. It is noteworthy that the
first of these expedients is the one generally favored by those who
will have to pay the taxes, and that in itself speaks well for the
latent honor of Americans. The proponents of inflation are al
most exclusively found in the ranks of those who have never done
much for the welfare of mankind and have never achieved success
except in imagination. One of these two methods of escape must
be taken. May heaven forbid that we fall into the tragic error of
a further reduction of the value of the dollar. The taxes which
will be required to meet the cost of the terrible experiments of
recent months will be paid ultimately, and we shall have to grin
and bear it. Great Britain struggled through, carrying an almost
unbearable load, and we can do as much. There is nothing
gained by crying about it. What we can do now is to insist that
the orgy of expenditure shall cease. The protest arises on all
sides. The incomprehensible blindness of the advocates of infla
tion is appalling. They love to talk of controlled inflation. Can
any one who knows history point to a single case where inflation
was tried and checked before it led to disaster? We are not wiser
than the rest of the world, and we can not hope to succeed in a
dangerous adventure in which every one else has failed. Inflation
would be the last phase of our downward flight from monetary
stability. If we start the printing presses at work supplying
something that looks like but is not money we shall strike another
mortal blow at the spirit of thrift, which more than anything else
has made America great.

The stump orators who proclaim the

Inflation Could Destroy merits of inflation say that a dollar is a
Us

<dollar, and whether it have little or great
value in the markets of the world is unimportant. Well, here are
some of the things which will follow if we have further inflation.
All costs and prices will advance more rapidly than the flow of
manufactured money. This is the invariable experience. Wages
and salaries will advance, but much more slowly. Fixed incomes
will still be paid in dollars and the number of dollars so paid will
not increase. Consequently every insurance company, every
eleemosynary institution will find its revenues the same in ap
pearance but pitifully less in effect. Organizations which depend
upon dues will not be able to increase their revenues, but the
effective operation of the organizations will be destroyed, because
166
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the revenues will have practically no purchasing power. The old
theory that gilt-edged securities were proper investments for trust
funds must be cast aside, because under inflation a government
bond becomes the most speculative medium of investment. The
smaller the yield on a security the greater the gamble. Three
per cent bonds will be worth a fraction, a very minute fraction,
of one per cent so far as income is concerned.

We wish that every one would read a

The Terrible Record of report prepared for the Duke Endow
Inflation

ment, of North Carolina, by Philip G.
Wright. The report is entitled Inflation and After. It would
edify our fiercely vocal inflationists to know that the savings
banks of Germany lost9/199
0
per cent of their deposits as a re
sult of inflation, and depositors who did leave their money in the
banks lost virtually all their savings. We have not the space to
quote many of the statements which the report contains but a few
paragraphs call for repetition. Speaking of conditions on the
continent of Europe the report says, “During the latter stages of
inflation it often happened that the insurance money paid in
settlement of death claims was worth no more than a few cents of
American money.” Again, “Inflation brought the German lifeinsurance companies closer to ruin than the extraordinary increase
in death claims that resulted from the world war. The companies
lost 93.5 per cent of their assets, 79.8 per cent of the number of
policies outstanding and 95.6 per cent of their investments. But
the policy holders fared worse than the companies, for, although the
latter were brought to the brink of disaster the policy holders and
their beneficiaries were robbed by inflation of much of the security
and income which this form of investment is expected to possess.
Or, again, “Various methods were used in determining the
amount of wages that should be paid, such as index numbers of
the cost of living or the price of some specific commodity, such as
rye. No matter what system was used, however, the employee
had nothing to gain by retaining his money and everything to
lose; consequently he spent his earnings as soon as possible in order
to obtain something worth while before the value of his money
melted away. Not infrequently employees spent their wages for
things they did not want and for commodities they could not use
(in the hope of finding a buyer later) simply because anything was
preferable to the money of the realm.” The Holy Ghost hospital
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at Frankfurt-am-Main was founded in 1208 A. D. and was very
richly endowed. In 1923 the interest on the remaining endow
ment was not enough to pay for a three-penny postage stamp,
according to the annual report of the trustees. The following
striking statement appears near the end of the report, after con
sideration of the hospital conditions throughout the countries
affected by inflation: “Inflation shifted the burden of illness to a
large degree from trust funds to patients.” This statement
evidently refers to the inability to provide adequate facilities or
even sufficient food for the patients.
Other examples, countless in number,
could be given, but surely these are suf
ficient. But some one will say, “Ah,
that may have been true in Europe where inflation ran wild, but
we could not have anything like that in America.” They said the
same sort of thing in Germany and Austria—and the people of
those countries are level-headed, sane people; but, having once
started on the downward road, they were not able to stop until
they reached the bottom and their so-called money had no value
whatsoever. We may not go quite so far if we take up inflation,
because the people may rise in their wrath and check it, but the
saddest thing about the whole inflation proposal is that the end of
it ushers in the worst tragedy. Even if we inflate further, we
shall go back some day to the gold standard—of that every sensi
ble person is confident—and when we go back we shall have to
write down our assets, if there be any left, to a point which will be
very close to annihilation. Even if we do not inflate we must go
through some pain of mind and pocketbook when the present
sixty-cent, or whatever it may be worth, dollar is traded for a
dollar of honesty and a hundred golden cents. That will be bad
enough, but frank inflation carried on, as it must be if it once
begins, will mean that every man’s home, fortune and even his hap
piness will be shattered at the resumption of an honest monetary
system. But the inflationists will laugh at that assertion because
they say that the gold standard has been finally discarded. Even
they, however, will admit that we must have a standard value for
our money. They in their transcendent wisdom will find and
fix the standard for us when the proper time arrives. All
things are possible, but so far the most noteworthy silence of
the pseudo-wise has followed the demand for nomination of an
other standard which will forever supplant gold.
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